
CHAPTER 1: INTRODUCTION AND OVERVIEW 
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1.3 OVERVIEW OF THE MUNICIPALITY 
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Khai-Ma Municipality’s vision is to ensure effective and high quality services to all 
inhabitants, improve the living standard of all inhabitants and the establishment of a 
favourable climate for investment to accomplish economic development; 


Khal- Ma Municipality will serve the communities in its jurisdiction by rendering 
affordable services and sustainable economic development through good, 
transparent local government and aggressive implementation of the Bathos Pele 
Principles. 





CHAPTER 2: PERFORMANCE HIGHLIGHTS AND CHALLENGES 
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Level and Standard of basic Services 





2.1.2 Free Basic Services 




No free basic energy or alternative energy is provided to the Witbank community and the 
matter must be addressed. 
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2.1 .3 Backlog on Basic Services 
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Licensed Landfill sites = Nil 

The fences of the oxidations dams and landfill sites at Pofadder, Peila and 
Onseepkans were removed by inhabitants which creates pollution of the 
environment near the sites. In the case of Pofadder waste Is dumped at any 
place near the site and even on streets corners and public places. 


c 

(D 

if) 


s 


C 


5 

0 ) 

'w 

1 

0 ) — ' 
0 )< 
c ^ 
0 ) 

"to 
s: 


Vi 

c 

ro 

d 

o 

a> 

V) 

c 

O 

T3 

C 

ro 

JO 

■q> 

a. 


<D 

■o 

T 3 

4 S 

o 

0 . 

<0 

V) 

a> 

to 

T 3 

C 

ro . . 
Z 1 w 
o B 
c w 
O « 

CO £ 

•= o> 
X) c 
CO o 
x: c 
0 ) 0 ) 
q: u. 


(/) 

0) 

.•ti 

W 

<D 

£ 


(/) 

c 

CO 

CL 

0 ) 

CD 

(A 

C 

O 

■o 

c 

(0 

<0 

-a 

•o 

45 

o 

0 . 

ro 

w 

£ 

B 


(U 


2 

o> 

Q 


CO 

w 2 ? 
0 ) <0 
J= 

O 

^ Q. 
.£ =5 

o . 5 ? 
□ O 


V) 
d) Q. 
U> o 

S c 

CO 2 

(U O 
£ ,c 
*0 c 

D).B 

.£ CO 
-o 9 - 

2 y 

D)t: 
Q- CO 

D a 


o***»#** 


(0 

0 ) 

o 

45 

c 

_g 

CO 

2 

o 

Q) 

a: 

•O 

c 

CO 

•c 

o 

d 

(0 

TD 

c 

CO 

(0 

v_ 

CO 

a. 

V) 

0 ) 

0 ) 

i_ 

w 


JO 

CO 

2 

JO 

3 

Q. 

I 

"O 

CO 

CD 

Vi 

CD 

g-E 
2 I 

^ . 2 > 
0 ) »_ 
"O 0 ) 

■5 

42 *5 

^ 45 

^ /? 
a. 

CO 

w CO 

^ s 
2 8 

CD 5 


O) 

o 


T3 

CD 

4 -> 

CO 

> 

o 

c 

0 > 

a> 

$ 

CA 

$ 

o TO 

45 Q. 

CL 2 

w-S 

jg -j 
® *0 

s 

CD _ 
x: CO 

^ 2 
^ y 9 
<0 W 

is 

o .£ 
X 5 4 S 
c c 
o 


I- CO 


li 

X> (0 
to ^ 

I- CD 


Vi 

0 ) 

'c 

3 

£ 

e 

o 

o 


® 2 
■5) S 

E ^ 

S: c= O) 
toe 

45 45 -D 

g) 0 )fe 

El E 

x E Q. 
CD f CO 

E ^ o 

^ ® O) 

«oE 

■P Q- OT 
o ^ 


v> 

CD 3 _ 
c ^ H- 
CD 


CO 

6 # # * 


C 7 > 

c 

w 

3 

O 

X 


t/> 

£ CD 
<0 r; 
^ *=> 
d 
CD 


(D 

V) 

c 

O 


c 

o 

d 


e 

(A 

> 

< 


CO 

■D 

<D 


CD 

V) 

D 

O 


(D 

■o 

X> 

45 

o 

CL 


T 3 D. 

C (0 
.£ 

1 s 

. 

S 

«• c 

& O 
■U C 
^ CD 
42 3 
o -o 
a. -D 
$> 

Vi >* 

(D CD 
^ CD ^ 

^2i 

3 s 

g 

•5 S “ 

E CD T5 
t5 -Q C 

(D CO 

2 c 0 ) 
Q-iO Q. 
CD D Q. 
jC O 3 
H- O (0 


s 


CD 

d 

CD 

X> 

T) 

45 

o 

CL 


CO 

CNi 


JO 

■q 5 

CL 


■D 

CD 

V) 

CO 

CD 

k- 

o 

c 

V) 

CD 

V> 

3 

O 

x: 

o 

m 

o> 

S 

d 

3 

c 

3 

o 

E 

CO 

£ 

g 

Ic 

5 

dT 

Q 


CD 

d 

c/> 

JO 

O) 

_o 

o 

CO 

X 3 

CD 

x: 

H 


(D 

x: 

.t-' 

u— 

O CD 

fc T 3 
CD C 
0> 3 

C - 

E o 

C TJ 

345 

>> O 
i= CL 


>. 

r- "C 
C 0 ) (0 
0) C -75 
t— o 2 . 

CD C?> 

CD 
S 
c 

3 

E 
E 
o 


CO 


0 ) 

c 

■(0 

(0 

E 

to 


bI 

0 2 — 

ro o 

> CD e 

CD :£ c 

^ c 8 

to £ to 

Q) > 

*C CO m 
CD CD 

f— ..... 

O O .0 


E 

CD i: 

O o 


c 

3 

E 


CD 

C5l 

CO 

c 

o 

E 

E 

o 

O 


to 

E 

E 

to 

CD 

k. 

CO 

ts 

(D 

JZ 

O 

l/> 

CO 

LO 

■sj- 

o 

"to 

3 

cy 

CD 

CO 

2 

(0 

c 

CO 

‘to 

c 

o 

o 

■D 

c 

(0 


CD 

D) 

(0 

c 

o 

E 

E 

o 

o 

oE 

CD D> 
N C 
to 

CD O 
c 

3 


H 


CD 

O) 

CO 

C 

O 

E 

E 

8 


CO 

c 

JO 

a. 

c 

CD 

E 

CD 

O) 

CO 

ro 

6 # 



a 


w 

a> 

E 

o> 

c 

B 

(D 

E 

<i> 

T3 

C 

ro 


w o 
<D . 9 - 

<D O 

E ^ 

O <D 

c 

<D 0 


^ O 


I 

x> 

c 

(D 

£ 


c 

0) 

E 

JZ 


Q> Q;: 

0) 

0)0 

< c 

B 0) 
> ^ </) = 
<D W CO O 

Q liJ CL O 


Q. W 

■§ -g 


§ 

■i E 

E O 
1 ^ 

21 

O O 

<0 ^ 

C ^ 

^ O) 
C 3 
CD 2 

2 Q 


#♦**** 


(/) 

O 

o 

’E 

0) 

w 

TO 

o 

o 

</> 


w 

( 1 ) 

O) 

c 

0) 

10 

£ 

o 


(/) 

0) 

0) 

:£ 

£ 

E 

o 


to _ 
^ o 
c 

lo = 
O O 

O o 
1 =: ^ 
.^< 


</) 

-*-• 

c 

to 

"ti 

Iq 

to 

£1 

C 

0 

x: 

-t-j 

o 

4~< 

w — 

0 ) o 


to 

c 

o 

c 

.O 


to 


81 ^ 


c 
3 

o 

o 
(0 
■O 

(i) < 

^ -c 

<D is 

•o <?) 
5 
<1> 


o 


•O 

c 
<0 o 
■*-• 

c c 

(U (U 

E E 

sz x: 
w w 

Iq S 

CD to 

4-' •»-' 

CO (/) 

LU LU 


CD to 


c 
o 
(/) </) 

l.l 

o Id 
§ c 
o o 
H w 
O 0) 


}— a. 
O <D 
> a: 


CO 

CD 

X . 


CO 

Q. 

o 

'c 

3 

E 

w 


0) 

O) 

C 

O 

Id 

£ 

o 

g> 

io 

CD 

to 

(0 

.1 -i 

ro 2 

0) CD 
C c 
(D CD 
o) cn 

<U ^ 

a: ix 

S 2 

O O 


(0 

c 

CO 

a. 

CD 

CD 

(O 

c 

O 

*0 

c 

to 

CD 

c 

CD 

O) 

O) 

< 

ot' 

0) 

Ql 


CD 

*o 

•o 

a. 


</) y) 

- .9 

I ® 

C/) CO 

to to 


CO 


c 

to 

£i 


to 

CD 

O 

CD 

CO 

to 


0) X> 

o>L, 

TO 


(D 

> 

0) 

■o 

s 

E 

CD 

CO 

x: 

'I 

CO 

4 -' 

(0 

o> 

c 

'•»-> 

X 

CD 

CD 

O 

•o 

o 

Q. 

Q. 

CO 

to 

to 

$ 

«= 

<0 

to 

to 

u. 

o 

Q. 

E 

CD 


U # I- 


c 

O; 

4-* 

CO 

CD 

L. 

o 

CD 

q: 

T> 

C 

to 

t 

o 

Ql 

(/) 


c 

to 

x> 


to to 
c c 
to CD 
-X 

Q. a. 
CD CD 
CD CD 
to to 

C C 

o o 

■D T3 
C C 
CD to 

i? 

0) 

£L 0- 


CD CD 
■D TJ 
T 3 TJ 

O O 

a a 

CO 


4 -' 

c 
tD 

o 

c 

3 

^ I 

o E 

Q. O 

cy> o 


o ~ 


O 


T3 

C 

CO 

■O 

c 

CD 

t_ 

to 

o 

x> 

CD 


to 

c 

to 

AC 

Q. 

CD 

CD 

to 

c 

O 


T3 

CD 

x: 

to 

3 

CD 

to 

CD 

CD 

X> 


(0 

“O 

ID 

CD 

c 

to 

E 

3 


to 

■o 

(D 

CD 

c 

to 

CD 


= "O 

.to 5 


to 
Q. CD 


■o 

CD 

"D 

(0 

b. 

D) 

Q. 

3 

CD 

JQ 

Q to 


x: 

to 

c 

I 

4-' 

b. 

CD 

X 

"S 

CD 


C 

CD 

b. 

to 

c 

CD 

X 


4 -* V, 

o 

Q. CD 
0) (/) 


■c 
CO o 

CD Q. 

g)C 0 

lo 


O * * * # 


B I 

^ 5 

(0 CO 
X 

>. c 

.■tf (0 

if 

E c 

O CD 

O iO 


c 

CD 

(0 

(D 

b. 

Q. 

E 

(0 

U. 

o 

o 

c 

3 

O (O 
U ^ 

■D 

i= C 


3 
^ £ 

(0 g 

C s= 

.2 nj 

c £ 
S> .0 

^ § 

CL B 

gif 

bj 

"O o 

w CL 

at 

to E 

1 ° 

is 

O £ 


CD 
o> 
c 

lo 

X 

O * 


<o 


Contribution to Implementation of the Crime prevention plan 



2.4. Local Economic Development 



A Spatial Development Framework was adopted by council. 




CHAPTER 3: HUMAN RESOURCE AND OTHER ORGANISATIONAL MANAGEMENT 



Organogram See Annexure A 




Skills of level of education 
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Allocations and Projects 
DORA allocated amounts: 
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Local labour was utilized for the duration at the project. 













No expenditure regarding these projects did occur. 


Since the Municipality does not have technical expertise as part of its staff, consultants 
are utilized for project management Employees appointed by DBSA (Size Manje) 
assisted the municipality with the other projects and applications to be submitted to the 
programme. 
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FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 




Collective Agreements 
Infrastnjcture Grants 
SALBC Leave Regulations 



KHAI-MA MUNICIPALITY 



APPROVAL OF FINANCIAL STATEMENTS 


I am responsible for the preparation of these annual financial statements, which are set out 
on pages 5 to 58 in terms of Section 126 (1) of the Municipal Finance Management Act and 
which I have signed on behalf of the Municipality. 
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7.149.570 6,618,193 

Less: Provision for Bad Debts (5.222.867) (3,652,438) 


CAPITAL EXPENDITURE 



Capital Replacement Reserve 

Public Contributions 218,386 
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Effective Date 

1 April 2011 

1 April 2011 


1 April 2011 

1 April 2011 

1 April 2011 

1 April 2011 

1 April 2011 

1 April 2011 

1 April 2011 

1 April 201 1 

1 April 2011 

1 April 2011 

1 April 2012 

1 April 2012 

CM 

O 

CM 

Q. 

< 

1 April 2011 

1 April 2012 

Description 

Presentation of Rnancia! Statements 

Cash Row Statements 

Accounting Policies. Changes in Accounting 
Estimates and Errors 

The Effects of changes in Foreign Exchange 
Rates 

Revenue from Exchange Transactions 

Financial Reporting in Hyperinflationary 

Economics 

Construction Contracts 

Inventories 

Leases 

Events after the reporting date 

Investment Property 

Property, Plant and Equipment 

Provisions, Contingent Liabilities and Contingent 
Assets 

Impairment of non-cash-generating assets 

Revenue from Non-Exchange Transactions 

Impairment of cash-generating assets 

Non-current Assets held for Sale and 
Discontinued Operations 

Financial Instruments 
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Accounting policies for material transactions, events or conditions not covered by the above 
GRAP have been developed In accordance with paragraphs 7, 1 1 and 1 2 of GRAP 3. 
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comparatives are restated accordingly. Where there has been a change in accounting policy 
in the cument year, the adjustment is made retrospectively as far as is practicable, and the 
prior year comparatives are restated accordingly. 
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not participate in such business transactions. 
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the Statement of Financial Performance. 





1.9. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 


Unspent conditional grants are financial liabilities that are separately reflected on the 
Statement of Financial Position. They represent unspent government grants, subsidies 
and contributions from the public. 



the current best estimate. Where the effect Is material, non-current provisions are 
discounted to their present value using a discount rate that reflects the market’s current 
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These contributions are charged to the Statement of Financial Performance when 
employees have rendered the service entitling them to the contribution. The liability 
was calculated by means of the projected unit credit actuarial valuation method. The 
liability in respect of current pensioners Is regarded as fully accrued, and is therefore 
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Liabilities for staff bonuses are re(X)gnised as they accrue to employees. The liability 
at year end is based on bonus accrued at year end for each employee. 
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Internally generated intangible assets are subject to strict recognition criteria before they 
are capitalised. Research expenditure is never capitalised, while development 
expenditure is only capitalised to the extent that: 


the Municipality intends to complete the intangible asset for use or sale; 

it is technically feasible to complete the intangible asset: 

the Municipality has the resources to complete the project: and 

it is probable that the municipality will receive future economic benefits or service 

potential. 



following estimated useful lives: 
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Interest and other expenses attributable to the liabilities of a disposal group classified as 
held for sale are recognised In surplus or deficit 
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Continuing involvement that takes the form of a guarantee over the transferred asset 
is measured at the lower of the original carrying amount of the asset and the 
maximum amount of consideration that the municipality could be required to repay. 
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consideration received or receivable. 
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Dividends are recognised on the date that the Municipality becomes entitled to receive 
the dividend. 
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KHA! MA MUNICIPALITY 





NOTES TO THE FINANCIAL STATEM 





KHA! MA MUNICIPALITY 











Refer to Appendix A for descriptions, maturity dates and effective interest rates of structured loans and finance. 
Leases are secured by property, plant and eQulpment - Note 15 
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Government Emolovees Pension Fund 

Munlcloal Councillors Pension Fund 59,090 162,056 

IMATU Retirement Fund 53,193 47,950 

SAMWU National Provident Fund 416,486 385.760 
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National Govairifflant Grants 
Provincial Govemament Grants 
Other Sources 
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NOTES ON THE FINANCIAL STATEMOJTS FOR THE YEAR ENDED 30 JUNE 2011 
Concentrations of credit risk with respect to trade reenables are limited duo to the municipality's largo number of 
customers, The municioailty's historical experience In collection of trade recolvablos fells within recorded 



Up to 1 Year 80,78T 82,470 

1 to 5 Years 359,521 287.319 

More than 5 Years 

Total Operating Lease Arrangements 440.308 369.789 


CASH AND CASH EQUIVALENTS 
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CONTRIBUTED PROPERTY, PLANT AND EQUIPMENT 
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GRANTS AND SUBSIDIES PAID 
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Due to service pros^ders not being able to deliver material on>tlme the housing projects were not completed and therefor the ur^der expenditure 
occured. 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 
ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 



Opening balance 

Current year payroll deductions 950,603 070,605 

Amount paid > current year (950,603) (070,605) 

Balance unpaid (included in creditors) 


Opening balance 

Current year payroll deductions and Council Contributions 1,013.012 995.246 

Amount paid • current year (1,013.012) (995.246) 

Amount paid - previous year 

Balance unpaid (Included In creditors) 
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KHAI-MA MUNICIPAUTY 
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PINANCtAl. INSTRUMENTS 






KHAI^A MUNICIPALITY 



The municipality 1$ net aware of any contingent liabilities. 
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61.1 GRAP 19 •Provisions, Contingont Uabllltlos and Corttin^ont Assets 
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

15. In accordance with the PAA and in terms of Genera/ nof/ce 1111 of 2010, issued in 
Government Gazette 33872 of 15 December 2010 , 1 iixlude below my findings on the 
annual performance report as set out on pages 8iitidrr^ 3rid material non-compliance with 
laws and regulations applicable to the municipality. 


(/> 

o 

> 

■'8 

o 

S' 

o 

•D 

O 

c 


s 

0) 

■o 

0) 


(13 O c 

« 2 - 
§ ^ tl 

C 

1j .9 w 
0) 13 -o 
.O tt) £ 
o </> ™ 

.E -o ^ 
c <u ^ 


<u 

T3 

0) 

k_ 

CL 

lo 

c 

ra 

O) 

(T3 

8 

c 

(0 


€ 

.ti 

•o 

3 

(0 

(U 

£ 

t3 

3 

•o 

c 

o 

o 

0 

fa 

c 

3 

u> 

1 


O-g 

eS 

oi eg 
OJ •- 

V CM 

o <o 

Q. . 

p o 
2 

si 

^ o 
|§ 


:c 


fc o 

3t5< 
< S 

c E 2 
■0^0) 

g'W *5 
(0 (0 'TV* 
9- 9-'^ 
!9 !9 CO 
c c 


(/) 

O) 

c 

S 

c 


0) 

J= 


<D 


c 

o 

■■g 


o 

‘f- 

c 

s 

(0 

g 

c 

3 

*5 

(0 

3 


0) .9 


(0 

(D 

•c 

a> 

•c 

o 

D) 

c 

■§ 

o 

£ 

0) 

sz 

h~ 


o 

<£= 

O 

d) 

Q. 

(0 

2> 

(0 

B 

(U 

O) 


T3 

C 

ro 

_g)‘ 

XI 

m 

«= 

§ 

T> 

C 

<0 

TJ 

0) 

c 

•o 

I 

p -d 
§ 

8 E 
•D V.- 
S 

c 

S xj 
(a (0 


3 3 
in 0) 
n) (d 
d) <D 

2 E 


3 ■£ 

3 ^ 
W 5 

s ™ 

*o 
o 
XL 
o 
a 
p 


<0 *0 
o> c 
E nj 


<0 


•o 

3 

< 


■a 

p 

c 
c 


e 

E 

2 fc 

Q. O- 

'm ra 

L. 3 

O t) 

U- (0 


W .E 
^ w 

d> '»■' 
O. C 

P 
« m 
^ Vt 


•e 

o 

o. 

2 

(D 

3 

C 

c 

ra 

•o 

c 

<Q 

•e 

a 

2 

p 

o 

c 


(O 

E 

16 

c 

•o 

2 

ra 

cx 

p 


J= (A 
o 


“O 

3 

ra 

T3 
P 
E 
p ra 

II 


.-ti ra 

ra.| 

P S; 

< ^2 
x> 


u. 

•t? ^ 
^ p 

r- .c 

P 

d) o 

P 

o 

SI 


C -ti 


i £ 


ro E 
o P 
p “ 




§•” 
XJ ro 
•o ’D 
ro ra 

8<i 

15 ^ 


L. 

C 

ra 

V) 

c 

ra 

*p 

•o 


xa 

ra 

c 

Q. 

o 

'•S 

2 

s 


4-^ 

c 

O) 

c 

p 

ra 

t 

p 

p 

p 



3 

p 

c 

r> 

E 

O) 

3 

Z 

S’ 

o. 

3 

ro 

2 

.9 

*4 

ro 

P 

c 

'ra 

o> 

Sm 

•a 

c 

B 

c 

p 

w 

c 

3 

¥ 

c 

o 

o 

L. 

•o 

p 

ra 

8 

ra 

§ 

E 

p 

p 

E 

p 

P 

JZ 

2 

3 

i 


(5 2 jg £ 

I ” “I 


p 

u 

c 

ra 

a. 

E 

o 

o 


ra 

3 

e 

c 

< 


.2 <D 

o o 
c c 
ra ra 
c T> 
»*= i:: 

p 8 
x: o 
I- ra 

(d 


T3 o 
c o 

s.^ 

p ro 

is • 
ra p* c 

3 p o 

x> E 

3 Q. 

.is ro o 


S’- 


ro 

ro 

TO 

2 

ro 

a. 

P 


o 

c 

ro < 
5 S 

ro ^ 
■> ro 
P x; 

u. ^ 
u- *♦- 

ro o 

is 

i- CO 

ra ir 


ra 

o 

c 

ro 

c 

p 

x: 

4-> 

W 

o 


o 

Q. ro 
p x: 


P 

CL 

S 

3 

C 

3 

ro 

ro 

x: 

H 

O) 


o 

to 

'd- 

c 

o 

1j 

p 

ro 

>. 

X) 

•o 

p 


S' 


i3 

p 

D) 

■o 

3 


p 

p 

a 

1 

E 

o 

u 

jM 

S 

3 

< 


P 

x: 


o 


CO 

to 

c 

o 

'■8 

p 

ro 

L- 

*3 

O’ 

2 

ro 

ro 

p' 

p 

*3 

£ 

£ 

o 

0 
.ts 
T5 
3 

ra 

c 

ra 

x: 

B 

n 

ro 

to 

p 

Z 

c 

■g 

■V 

§: 

ro 

Q. 

!y 

'c 

1 < 

“I 

H 2 


eg 



o 


T 3 d) 

□ 


a I . 
.S§l 

> TO C 
•O . O 
<a o o 
•?=: o M 


i B S 

^ nj 

.•« CO = 
C C 0) 
= 0 ) ^ 


»U Z3 

c ro E 
m — ‘U 
S ra o) 

c c CO 
'd) ra 

S.S E 


2. -p 

S E 

0 ) 0 ) 

-H 
W m 
CJ CO g 

<N 5 fe 

to w g 

C {ft QJ 

■■§ H ” 

o 2 ™ 

<U CL^ 
W ^ W 
o c 'c 

CO « E 

■£ S £ 

o {g ^ 

O CO Q. 


Q. O) 
■« CO 


CO 

^ o> 

I •= C 


J W* 

(0 CO Tj- 
^ r- 

2 W C 

i 0 --S 
l.i-i 

0 ) C o> 

^ O 0 > 

F 8 a: 



32. The municipality did not appoint and budgetfor a performance audit committee, nor was 
another audit committee utilised as the performance audit committee as required by 
Municipal Planning and Performance Management Regulation 14. 
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42. The council did not establish an audit committee to enhance oversight over the 
effectiveness of the internal control environment, due to insufficient funding. 
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